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of section 501(c)(3) of the Intexnal Revenus Code has been considered.

The information submitted discloses that ware incorporated under the
I Fon-Profit Corporation Act on for the purposs of
promoting greater understanding and a more friendly relatiocnship between
reces, nations, and classes of people, tihiough education ooncerning the
cultural, worel religious, ethnic, sconomic and social prectices of the
poeople of the world.

Your purposes will be accomplished by arrenging people-to-people bicycle
xpeditions in which the participants will visit foreign countries and

. will establish close personal contacts in the course of their travel in

B, the vife of -

those countries. Upon the completion of each bicycle expedition, the

participants will return to the United States where they will share
their experiences through writing and personsl appearences.

You state that the riders will be able to establish close personal
contacts by living on the local economics, for the moat part, and will
have as their goal their own education about the customs, treditions,
and world views of the people with whom they come in contact.

Your Articles of Incorporation show that your initial board of directors
will consist of NI x» BN, the two individuals
who rode bicyles through I and H. 'mcoulyothor director ie
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N swdon 501(0) o!.' the c«h delcx-ib« om:.{n orm.‘e,utlm exempt from

e ‘ . Federal hcou tu\mdu- noction 501(&) aid reads iL part, as follows:

r'l" e 3 . J

o S "(s)mﬂom mfund orrmnﬂ:m.o rganized and

SHE : . opexatad imluivdy Tor mliglou, table, sclentific,

o *4% 1iterery,’ o éducational purposes, o to foster national

. . or international pmateur sports competition (but only 4f no

part of 1€s activities involved the provision of athletis .
faollities or equipment), or. for thé Mmuon of oTuelty to
childpen op animils, no part of the net “sarnings whioh inures

" to the banefit of oy ‘private ahareholder or Lnuvum:l.. no
substantial.part of, the aqtivities of which is carrying on o
propaganda, .op otherwiss attempring té influenas l¢gislation :
(except as othmiu provided in-mubsection (h))y and whiah .
does not participate in, or ntervens in (including the . - -
, publishing or\disteibuting of statemantsy,’ any politioal. -
oupnpi on bohuu' of any mdzm. for: ?ublic office."

Soct:lon 1. 501(0.)(3)-1 of th. mgumlou mv.lduﬁ Ln paxt, as follows:

\ "(a)(1)n drder to-de- oaa-pt as.m mtﬂnti.an described in-

. sextion 501(e)(3), an’ o»ganiu mst D' both organised snd
operated .exclusiv o?' more of the purposes specified
{ . euch section. (*1 oumiz&!m falls to west efthar tho
ovganizational test ex, the opu-atxow. test, it is not 3

. ;'. ..p}. Y

“"(b)(1)(L)An ormiutnig i.; zrglnis:& omlgaivnly for one or,
BOY® exdmpt puiplses o ttartclepomm&ut!m\
(refarred to :h?:hh sagtion as. is 'articlés’) as defined in
subpmaph (2) of thi.; paragrapht

. (a)wnit the pm'péut of such orgmﬁ.satlan to ons .
. . or Tore. twt p\mpoun; lnd oo ' ) —-

(b)Dom c:prculy empower the argpnlm.ton to -
engage, © thmiutbanuaniuubtﬁnthlpu-tofln

: ) agtivitiem in adtiyities Whioh:in themselves are mot & . ¢
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7"0>)(1)(£v)1n N6 case shall &n ormizttion ho omidmd to

be organized exclusively for.cne ov ‘moTs exempt purposes, if,

‘by the tetms of 1ts articles, 'the purposes for which such

organization is created are broader thin the puxrposes specified
in seation $01(a)(3). - The. fact that tlie astusl operations of
such sn ormi.ution have been omlus&vely in furtherence of
one Or wore exmmpt Purposss shall not be suffiolent to permit
the organization to mest the oryanisatl: test, < 8imlilarly,
such an organization ‘will not meet the: organizational tost as
as result of statements of other evidence that the members
thereof intend to opomto only i{n furtherance of ane or more

_exempt ﬁm-poan.'! O

"(cz(l)hinw mlvit!.u. “An oxmiziﬂon wm be mmdod
operated exclusively' for oné or more exempt only

u 1% engages primarily in activitiés Which acoomplish one or -

wore of such exexp™ purposes up-clfhde'h section $01(a)(3).

An organization will not be so re if wore than an

insubstantial pagt | of L.« actl.vit.toa ¥ not in furtherance f

& exempt purpose.” ) .

"(d)(l)(u) An &mnha‘d.on not organised or opmtod
exclusively for one or move of ths furpose lpod.fhd

subdivision (1) of this subparegreph unless it ‘sérves a puhi.o
rather than a privete interest. Thus, to meet the requirement

of this subdivision, {t is necessary.for an organization to

est blish that £t in not organizued or opar«ted for tha benafir

of private interest tuaoh as designated Lndi.viduus. the creator
or. his family, sbavehlders of the organization, or persons '
eontro.‘l.hd. dlx'tétly o1 indixrectly, by such private interest.”

"(df(a)(l) ™ Gnml The term 'oduonioual.' as used in  _
uocucm 501(e)(3), relates to- . 7 ';_
' >
(a) To instruction or mlninx o; thc {ndividual fcr
the purpose of iupwvlnc o’ dowloplng his
capabflities; or

(b) The instructicn of the pubuc on .ubjoct- veeful -
co the lml.lvidull and ban-ﬁ.dal to tho oomunlty.
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*(b)(uJbistri~ution of arsets on dissolution. An organlzation
is not organized exclusively for one or wbre exompt purpokes
unlers {ts assete arv dedicated to an exempt purpose. An
organization’s assets will be oonsidered idedicated to an
exempt purpose, for example, if, updn “{ssolution, such assets
would, by reason of a prot Ision In the ciganization's artiales
or'by operation of law, by distributed for one or more exempt
purposes, or to the Federal Gevernmént, or to a State or local
government, for a public purpose, or would be distribured by a
court to another organization to be used in such manner as in .
the judgment of the court will best accomplish the general
purposes for which the dissolved organization was organized.
However, an organization does rot meat the orgamizational test
if 'ts articles or the law of the State 4n which it was created
provide that 1ts asssts would, upon dissulution, be dlstridbuted
to {ts members or shareholders." :
Revenue Ruling §7-327, 1967-2 Cumulative Bulletin 187, held that a
nonprofit organization formed for the purpess of s¥ranging group tovrs
for stud:: .s and faculty of a University to sllow them to travel abroad
and which has no other activities is not entitled to exemption from
Federal income tax under section 501(6){(3). .
Revenus Ruling 57-342, 1967-2 Cummulative Bulldtin 187, held that a
nonprofit organization which is “ormed and opsrated to educate the
public on the need for internmaticnal cocperaticn In order to create and
maintain a peaceful world and which disseminates its educational material
by means of commerci-'. television may qualify for exemption from Fedsral
income tax under section 501(e){3) of the Code.
In the case of Better Business Buveau v. U.,8, 326, .U.8. 278 (19u5) Ct. -

D. 1650, it was held that the presence of a single nancharitable or

sueducational purpose, if substantial in nature, ‘will precluds exempt’on
. 'der section 501(z){3), regardless of the numberor importance of truly
- .aritabls ¢r edwcaticnal purposes.

The raci. ir. y>.r case can be distinguished frow the situation described

in Reveaue 'wling 67-342. In Revenue Ruling 67-342, the organization
produces edurational film which are presented to the publlo on commercial
television which {llurtra*e var.ous astivities conducted throughout the
world which are a part of an overall program of irternational ooocperation.
In your caSe, your only activity consist of qan&f;n"g k:diviq;:n: ta

forelgn countries for a “»w weeks, and when they i¢¢me back to the’ United -
States, they give lectures about their expsriencei: ' :



{5)

Based on the informaticn presegted, we have.concluded that you are not
organised and operate? meclusiwi> for sectifon §01(a)(3) purposes, and
you are not entitl~d to exenption from Federal ipcome tax iuder the
provisicn of sestion 501(¢)(3). You ave not orgunized rer 301.6)(3)
purposes aince your purposes in your Articles «f Incorpordtion are
considerably broader than those to which an organization deserided in
section 501(e)(3) is restricted, d youxr assets are not dedicated to an
exsupt purpose. You are not oper. ed exclusively for 501 (e)(3) purposes
since a substantial part of your accivities is education of yowxr omm
menmbers so they can give briefings to the general public about theis

. travals in the foreign countries, which appesrs to be a personal v ature.

The law makes no provision for the exsnption fréi Fed~ral inocome tat of
religiore, charitabls, or educational uadertaking of individuals conducted
as a - recnal venture, It ie 'our comclusion, therefors, regard.ess->f
your meritoricus purposes, that you are in part.serving a pilvate interest
and thet you camnot qualify as an organization éxclusively engaged in
educational purposes within the mmbit of sestion 501(c)(3).

¢ .. " .
Accordingly, £t is held that you are not entitled to exsmption from
Federal income tax as an organization desciided L seotlon 501(a)(3) of
the Code s_ace you are not organized and opsrated exclusively for $01(c)(3)
purposes. and you are required go file Federel ihcowe tzx returns on
Form 112G. . o

It follows, theref=:e, that comtributions to you are not deductibla by
donors under section 170(c) of the Code. L . .

If you do not agree with these conclusions; ympi.rpy. within 30 days from
the date of this letter, file in dup ‘o “e a Drief of the facts, law,
and @1 gument that clsarly sets forth ,our potlt%,on. If you desire an
oral discussion of the issue, please indicate this in your protest. The
anclose? Publication 892 gives instructions fir filing a protest. -
If you do not flie a protust with this office wi!!thln 30 days of the ditn
of this letter, this proposed dato:rh}ticn will become final. '

If you agree with these conclusions or do not wish to file & written
urotest, please sign and retwrn Form 6018 in the -enclosed self-addressed
envclope as soon as possible. You should also file the enclosed FPederal
income tax return{s) within 30 days with the Chief, Employes Plan/Exespt
Orcanization Division 1100 Commerce, Dallay, Texas 75242,
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